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Palampur 
The story introduces production concepts 
through the hypothetical village of 
Palampur, where farming is the main 
activity.



Connectivity:
Well-connected to neighboring villages and 
towns, 3 km from Raiganj.
All-weather road with transport options like 
bullock carts, tangas, jeeps, motorcycles, 
tractors, and trucks.



Village Demographics:

450 families from various castes.
SCs (Dalits) make up 1/3rd of the 
population, living in smaller mud and straw 
houses.
80 upper-caste families own most of the 
land and live in larger brick houses.



Public Facilities:

Most houses have electricity.
Two primary schools, one high school, and a 
government-run health center with a private 
dispensary.
Well-developed infrastructure including roads, 
transport, electricity, irrigation, schools, and 
healthcare.



Non-farming Activities:

Small-scale manufacturing
Transport
Shop-keeping
Milk production (Dairy)



Production is the organized activity of 
transforming resources into finished products.

Organisation of Production:



Producing Goods and Services that we want 

Aim of Production



➔ Land 
➔ Labour 
➔ Capital (Physical Capital , Human Capital )
➔ Entrepreneurship

Factors responsible for production



Factors of Production:

Land: Refers to natural resources, including 
raw property and commercial real estate. 
It's a primary factor as it generates economic 
value, 
e.g., land for farming or office buildings.



Labor: Human effort contributing to 
production. It includes all work performed, with 
workers paid for their time and expertise. 
Examples: farmers in agriculture or developers 
in tech.



Capital: Man-made resources used in 
production, such as machinery, tools, and 
equipment. Capital facilitates the creation of 
goods and services, e.g., computers, forklifts.



Entrepreneurship: The initiative and 
investment made by entrepreneurs to start 
and grow a business, combining land, labor, 
and capital. Example: A software developer 
creating a new platform using their own 
resources and labor.



A farmer uses his own land, hires labor to 
plant crops, and buys a tractor to help with 
plowing. What type of factor of production is 
the tractor?
A) Land
B) Labor
C) Capital
D) Entrepreneurship
Answer:C) Capital



A software developer uses their own skills, 
time, and personal savings to create a new 
mobile app. What factor of production is 
being demonstrated?
A) Land
B) Labor
C) Capital
D) Entrepreneurship
Answer:D) Entrepreneurship



A company rents office space, hires 
employees, and buys computers to start a new 
business. Which factor of production is the 
office space?
A) Land
B) Labor
C) Capital
D) Entrepreneurship

Answer:
A) Land



A small manufacturing business hires 
workers to operate machines and uses raw 
materials to produce goods. Which factor of 
production do the workers represent?
A) Land
B) Labor
C) Capital
D) Entrepreneurship
Answer:B) Labor



A tech entrepreneur starts a company by 
renting an office, hiring software developers, 
and investing in computers to create a new 
platform. Which factor of production is the 
software developers’ work?
A) Land
B) Labor
C) Capital
D) Entrepreneurship

Answer:
B) Labor



Which of the following is an example of fixed 
capital?

A) Raw materials
B) Money
C) Machines
D) Wages
Answer: C) Machines



What is the purpose of working capital in 
production?
A) To provide long-term assets
B) To fund short-term production 
requirements
C) To buy land
D) To invest in human skills
Answer: B) To fund short-term production 
requirements



Which of the following is NOT a form of human 
capital?
A) Education
B) Creativity
C) Machines
D) Training
Answer: C) Machines



What is the primary function of human 
capital in production?
A) To provide raw materials
B) To combine land, labor, and capital for 
production
C) To generate financial capital
D) To manufacture machines
Answer: B)



Which of the following is an example of 
working capital?
A) Land
B) Plough
C) Raw materials
D) Computers
Answer: C) Raw materials



Kharif Season:
Timing: Monsoon season, from June to 
October.
Crops: Rice, maize, millet, ragi, pulses, 
soybean, groundnut.



Rabi Season:
Timing: Winter, sown in winter and harvested in 
spring.
Climate: Cool climate, well-drained soil.
Crops: Wheat, barley, oats, gram, mustard, 
linseed.



Which of the following crops is commonly 
grown during the Kharif season?
A) Wheat
B) Rice
C) Barley
D) Mustard
Answer: B) Rice



The Kharif season begins with the onset of 
which monsoon?
A) North-east monsoon
B) Southwest monsoon
C) Winter monsoon
D) Pre-monsoon
Answer: B) Southwest monsoon



Which of the following Rabi crops requires a 
cool climate for growth?
A) Soybean
B) Mustard
C) Groundnut
D) Rice
Answer: B) Mustard
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